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Financial Highlights 


Year ended Year ended 


(in thousands of dollars) February 28, 1974 February 28, 1973 


Sales $34,198 $29,707 
Net income for the year 2,190 2,092 
Cash generated from operations 3,524 2,536 
Additions to fixed assets 6,698 705 
Working capital OVS 6,202 
Long-term debt 6,743 1,263 
Shareholders’ equity 11,050 8,882 
In dollars per common share: 

Net income $1.10 $1.05 
Cash generation 1.76 iene 
Dividends 16 04 
Book value 5.53 4.44 
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President’s Report 


Peerless reached newhighs in sales and earnings in 
the fiscal year ending February 28, 1974. We are 
pleased to report that sales were up 15.1% to $34.2 
million while earnings per share reached $1.10. 


Continuing the established trend the demand for 

our products remained strong throughout fiscal 
1974. Spending on consumer durables in calendar 
1973 rose approximately 20%, an exceptionally 
strong increase. Shipments from domestic carpet 
mills are not expected to match this figure, primarily 
because fibre suppliers, who derive much of their 
requirements from petrochemical feedstocks, were 
unable to meet demands. Our principal fibre, nylon, is 
produced from a petrochemical base, and shortages 
of certain nylon grades as well as other fibres had a 
restraining effect on not only overall production 
capacity, but also on the ability to produce some of 
our more profitable lines. Petroleum supplies have 
now returned to normal levels, and together with 
already announced expansions by fibre producers, 
should assure an adequate supply of fibre in the 
foreseeable future. 


In common with all other Canadian manufacturers, 
your company’s most important problem in fiscal 
1974 was dealing with rising costs, which affected 
every sector of our business. Fiore shortages were 
reflected in higher raw material prices, increased 
inventory requirements and related handling and 
financing expenses. Pressure on labour costs 
continued unabated. During the period the carpet 
market remained highly competitive and 
manufacturers were forced to absorb part of the 
rising cost of raw materials. Selective price 
increases were implemented during the fourth fiscal 
quarter which should benefit margins in the 
Current year. 


EXPANSION PROGRAM 


The capital expenditure program which we outlined 

this time last year is on schedule and rapidly 
approaching the final stages. The major area of 
expansion is at our main factory in Acton Vale, Quebec, 
where we are building a 200,000 square foot plant 
immediately adjacent to our spinning and tufting 
facilities. This building is substantially completed. The 
sophisticated Continuous and Tak Dyeing and 


Printing equipment is located here and is expected to 
be operating on an experimental basis in the second 
quarter. In addition to the new equipment the rest of 
our finishing facilities are expected to be transferred 
to this new location during the forthcoming summer 
months. The ultimate goal is to increase production 
efficiency by combining all of the production facilities 
of carpet manufacturing under one roof and in one 
continuous production line. We expect that the new 
equipment will enable us to move firmly and 
measurably into the rapidly growing contract field, 
which is now estimated to account for 30% of the 
Canadian carpet market. It is anticipated that all 
printing facilities should be on one shift production in 
the third quarter of this year. The capital cost of the 
project is presently estimated at $8 million, slightly in 
excess of our initial projections, but substantially less 
than current replacement cost. 


Simultaneously with the relocation of the broadloom 
finishing equipment, we will relocate and combine the 
scatter rug and tufted bedspread divisions into the 
building presently occupied by the broadloom 
finishing equipment. We expect that this relocation 
will in turn increase the productivity and profitability of 
these divisions. 


Our Irish mill has been completed and is in 
production. Here again fibre shortages interfered 
with normal start-up and only added further 
complication to that normally unprofitable period 
before production. These start-up costs were fully 
expensed against our income in fiscal 1974. The Irish 
plant is now in operation and we look forward to 
profits by the end of this fiscal year. 


FINANCIAL 


While sales recorded a satisfactory increase our profit 
margins were under pressure throughout the year 
and pre-tax earnings as a percentage of sales 
experienced a slight decline. In part, the contraction 
in margins related to the lag in adjusting selling 
prices to reflect the increased price of raw materials 
and a less profitable product mix caused by fibre 
shortages. 


Among the factors contributing to the rise in 
administrative and selling expenses was an increase 


in the cost of money and an increase in sampling costs 
due to the introduction of a record number of new 
product lines and the addition of two new distributors. 


The tax rate dropped to 44.5% from 49.7% in 1973 
reflecting the impact of a full year of the reduced 
federal income taxes on manufacturing and 
processing income, which was instituted January 1, 
1973. We also received a credit of approximately 3 
cents per share from the application of a tax loss carry 
forward of a subsidiary. 


Our working capital position increased by $2.9 million 
during fiscal 1974 and at year end our ratio of current 
assets to current liabilities stood at 2 to 1. Funds 
generated from operations registered a gain of 
almost $1.0 million, due principally to a substantially 
larger provision for deferred taxes and modestly 
higher depreciation charges. 


Capital expenditures amounted to $6.7 million and 
were financed primarily through the creation of inter- 
mediate term debt, government grants of $287,800 
and the issuance of preferred shares in our Irish 
subsidiary of $616,800. Arrangements respecting this 
intermediate term debt were negotiated with a 
Canadian chartered bank and provide for a two year 
moratorium on repayments of principal with full 
amortization in the following five years. Interest is 
payable at a fixed rate of 9% on the initial $5.5 million 
and at 11/2% over prime on the balance. 


Dividends amounting to $320,000 or $0.16 per share 
were declared during the fiscal year ended February 
28, 1974. 


CORPORATE 


A number of executive appointments were made 
during the year reflecting the continued growth of our 
business. Mr. Victor R. Stusyk was appointed a 
Vice-President and Technical Assistant to the 
President, Mr. Allmon Knight was appointed 
Vice-President Engineering, Mr. Roger Roux, 
Vice-President, Broadloom Manufacturing, and 


Mr. Conall Gogan was appointed Managing Director of 


Peerless Rug Europe Ltd. our new Irish subsidiary. 
We wish to record our thanks to Mr. Herbert Sandler 


who resigned as a Director due to the pressure of 
other business. His contribution to our Board's 
deliberations will be missed. Mr. William A. Young, 
Vice-President, Finance, has been appointed to fill this 
vacancy. 


We entered the current fiscal year with a record 
backlog of orders and have launched a number of 


» new product lines which are meeting with a 


favourable reception from the trade. Our raw 
materials position has stabilized. Thus, we 

anticipate significant sales growth in the coming year. 
In addition, the production from our new facilities is 
expected to commence during the second quarter. 

A profit contribution from these facilities in the current 
year will depend appreciably on a smooth and 
successful start up. We believe however, we have laid 
the foundation for a substantial increase in market 
penetration. 


In conclusion | would like to express my warm 
appreciation as well as that of the Board of Directors 
to all our suppliers, customers and employees who 
directly or indirectly contributed to another successful 
year. To our shareholders particularly we express Our 
thanks for their continued support. 


Pol ae 


Bram Garber 


April 30, 1974 


| 
| 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
for the year ended February 28, 1974 


1974 
CEs Ne ee een a etry he Cups soe Nee a EG Te $34,197,700 
PUR Se 22 TAS Bae tS EIT Ce of at PE ae le RP One Aiea eel art at oe iam 20,191; 100 
eae IONE) Suter ema eco ton ta kok in ge tag Loge TR NS Ay Soe AS 610,100 
ever oO meme ter aioe Ot WONG. 4)-cc esate.) Sesotaein vt ale h Dee hoon Oh ok 123,500 
PCHIMLSU auIve: cn SOMNG -EXDONSES 20 i rsiy Ora ee cde a oe en See alte es 4,589,600 
30,474,900 
Operating earnings: before income taxes... oa. Reed A Ses oa, 3,722,800 
Provision for income taxes (Note 7) 
Ree a enter Cac eee Oe oat OT a ae Sie a ache ACS a ee eects 991,400 
Pee Me iat Po ts ae i gd Sy RR ly SRLS RIM Ae COMER aS ES RCE hen ea 665,600 
1,657,000 
eres tear AIS INGO: (ois co Osan eau eel Pee atale ane Pek eI Sey cos eas 2,065,800 
‘Equity in earnings of 50% owned companies (Note 2) 2.0... eee ee, 79,600 
EARNINGS BEFORE EXTRAORDINARY ITEM .........25.00.0 00002. v 2,145,400 
Beet SHEN TINGE SO) op coe k cate ya eo indy Rech Sa ae ALP a aye 44,800 
PUMA SII lS ee ety Oy ates cae Mpc xtney RUE An uh Meh Garts Sok $ 2,190,200 
Earnings per common share before extraordinary item... 0... ee eee V 4.07 
Earnings.per common share after extraordinary item ..0. 0. ee ee 1.10 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
for the year ended February 28, 1974 
1974 
Palenceeent HOCINMINGGOl VOOR An ees Va ths wba ee oy wear marnenGuer a-er Ga ae Mite alas $. 7,629,300 
“URE JEE TARO STO): co URS HE Naa i aca i MST ce Rese arr Rg Oke Ga Pu ona Cre ra Pine oO OR 
9,819,500 
Dividends—$0.16 per common share (1973—$0.04) .. 00. eee 320,000 
Bee ENO EN VOR an Nara Oks 5 oe Pao Ah oe ce NRA HR Nine at guy oo eRe ays $ 9,499,500 


See Notes to Consolidated Financial Statements 


1973 


$29,707,200 


21,880,000 
523,500 
120,000 


3,208,000 
25,731,500 
3,975,700 


2,038,600 
(62,900) 


1,975,700 


2,000,000 


92,200 


/ 2,092,200 


$ 2,092,200 


ae No bt fle 


1.05 


1973 
$ 5,617,100 


2,092,200 


7,709,300 
80,000 


$ 7,629,300 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


as at February 28, 1974 


ASSETS 
CURRENT 
Accounts receivable 


Frade (NOt eaten Saaremaa nts) 
50% OWNED COMPANIES a OES aa 


Corporation taxes refundable 2.0.0... 0.0... 
Government grants receivable . 2... 2.2.2... 


Inventories, at lower of average cost 


and-net realizable:values seas 
Prepaid expenses ta a ieee eee 


INVESTMENTS IN 50% OWNED 


COMPANIES -(Notes2) tess eee 


FIXED AT COST 


Builcingds: oan roe eee he aaa 
Machinery & equipment. 2.02. 2.0 e ve 


On behalf of the Board 
Bram Garber, Director 


George J. Fisher, Director 


1974 


$ 6,303,300 
3,237,400 


9,540,700 
113,600 
315,400 


7,636,400 


115,700 


16,500 
5,050,700 


11,027,600 


16,094,800 


6,349,000 


$17,721,800 


361,900 


9,745,800 
74,500 


$27,904,000 


1973 


$ 4,970,500 
2,099,400 


7,069,900 
101,300 


5,895,000 


73,900 


16,500 
2,696,100 


6,687,800 


9,400,400 


__5,742,700 


$13,140,100 


259,900 


3,657, 700 
65,600 


$17,123,300 


1974 1973 


LIABILITIES 
CURRENT 
Bank indebtedness—secured (Note 3) .......... $ 3,967,400 $ 3,079,400 
Accounts payable & accrued liabilities .......... 3,932,100 3,364,500 
Current portion of long-term debt (Note 4) ....... 403,100 329,200 
Provision for unrealized profits—net (Note 5)...... 344,400 165,500 

$ 8,647,000 $ 6,938,600 
BOM Gerais NOLO Aone a casa, he rh ch eee 6,742,900 1,262,600 
Da Ome t ne SK NOLS 0) oo oon ae ee ies Ses aes 616,800 — 
Berea eD INCOME TAXES (NOG oo ie ie 847,200 40,100 
SHAREHOLDERS’ EQUITY . 
AL OU Ke (INGIG OD) Seca ay ie Cae 1,025,000 1,025,000 
CONTRIBUTED, SURPEUS (Note10)) 0.25 os 525,600 227,700 
NE) eA NN OS ee ya Oh EES 9,499,500 7,629,300 

11,050,100 8,882,000 
$27,904,000 $17,123,300 


See Notes to Consolidated Financial Statements 


AUDITORS’ REPORT 


To the Shareholders of 
Peerless Rug Limited 


We have examined the consolidated balance sheet of Peerless Rug Limited as at February 28, 1974, and the consolidated statements of 
earnings, retained earnings and source and application of funds, for the year then ended. Our examination of the financial statements of 
Peerless Rug Limited and those subsidiaries of which we are the auditors included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. In respect of one of the 
subsidiaries and the equity in the earnings of 50% owned companies, we have relied on the reports of the auditors who have examined the 
financial statements of these companies. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies as at February 28, 1974, and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Montreal, Quebec. April 18, 1974. CHARTERED ACCOUNTANTS 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF SOURCE AND APPLICATION OF FUNDS 


for the year ended February 28, 1974 


FUNDS PROVIDED 
FROM OPERATIONS 
Net Garnings toss Sak Ga See ate ee ae 


Add: (Deduct): Items not requiring 
the outiay of funds 


Depreciation: cA asec ee One 
Equity in earnings of 50% owned companies 
Deferted income: taxes no. aki Pie 


Creation-of long-term: debi. 7s 2a ee ee 
Minority interest (Note 6)*\ <6 oes Gees ene eee 
Government: Incentive Grants: <2 aa ee pane eee 


FUNDS APPLIED 


Purchase of fixed assets net of disposals... vice. a. 2. 
Repayment of long-term debt 0 a. t Pin See eee 
Dividends paid nya Oe oa sae eat epee ace  en 


INCREASE IN WORKING CAPITAL ...........2...05 0. 
Working capital at beginning of year .........6 0.0.08 


WORKING CAPITAL AT END OF YEAR 


Ma ect Per cing ME eat 


Pony at ey late GMT etna CN many 


1974 


$2,190,200 


$610,100 

(79,600) 

807,000 
(2,900) 1,334,600 


3,524,800 
6,131,600 
616,800 


10,561,000 


6,698,200 
647,000 
320,000 


SOU SE Senha ee 22,500 


MOM aki a ee 


7,687,700 


2,873,300 
6,201,500 


Sree tare arr $9,074,800 


See Notes to Consolidated Financial Statements 


287,800 


1973 
$2,092,200 


$523,500 

(92,200) 

8,100 
4,400 443,800 


2,536,000 
475,000 


3,011,000 


704,800 
373,600 
80,000 


4,100 
1,162,500 
1,848,500 
4,353,000 

$6,201,500 


Peerless Rug Limited 


AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


as at February 28, 1974 


NOTE 1 — BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of 
Peerless Rug Limited (the Company) and its wholly owned 
subsidiaries, Moose River Mills Ltd., LaSalle Blanket Co. Ltd., 
Silhouette (1964) Ltd., Kase Chemical Incorporated and Allyson 
Realties Inc., together with its wholly-owned subsidiary, Allyson & 
Raymond Ltd. Consolidation of these companies has been effected as 
a pooling of interests, and accordingly the net assets of the 
companies have been accounted for at the values carried in the books 
of the combining companies. 


Peerless Rug Europe Limited was established during the year and its 
accounts have been fully consolidated. 


Current assets and current liabilities in foreign currencies have been 
translated into Canadian dollars at current rates of exchange at 
February 28, 1974. Fixed assets and long-term liabilities have been 
translated at rates of exchange in effect at the dates of the 
transactions. 


NOTE 2 — INVESTMENTS IN 50% OWNED COMPANIES 


These investments are accounted for on the equity method, and 
accordingly consolidated earnings include the Company’s share of 
the net income of 50% owned companies. The amount of $361,900 
shown in the consolidated balance sheet represents the Company's 
holding of capital stock at cost of $62,500 and its equity in 
undistributed net income of $299,400. 


NOTE 3 — BANK INDEBTEDNESS 


The bank indebtedness is secured under the terms of Section 88 of 
the Bank Act and the assignment of fire insurance. 


NOTE 4 — LONG-TERM DEBT 
1974 1973 
Peerless Rug Limited— 
Bank loan, payable in 60 monthly 
instalments Commencing 
une TEtO7o:(a)-(b)(e)yaa oes eae es 


Indebtedness relating to fixed 
asset acquisitions (6)... oc avecea 


$4,308,000 — 


1,448,000 23 


Bank loan, payable in monthly 
instalments of $4,700 plus 
interest at 1/4% over 
prime vateto 1O7G(C)i a kek Sek 


150,000 201,500 


Bank loan, payable in monthly 
instalments of $8,000 plus 
interest at 11/2% over 
prime rate to 1976: (a) oe. 


210,000 224,000 


9% First mortgage loan 
payable in monthly blended 
capital and interest 


instalments of $2,000 to 1980 ....... 116,200 — 


Moose River Mills Ltd. — 1974 1973 


61/2% first mortgage loan, payable in 
monthly blended capital and 
interest instalments of $6,487 
to September 1977 and thereafter 


$2,600 to duly-1980 7 280,500 332,600 
81/2% Notes payable to 
shareholders of Peerless (d)........ 321,800 328,500 
LaSalle Blanket Co. Ltd. — 
11% first mortgage loan, 
payable in monthly instalments of 
$3,000 plus interest to 1977'........ 135,000 171,000 
Allyson Realties Inc. and subsidiary — 
9% mortgage loan, payable in 
monthly blended capital 
and interest instalments. of 
Ga OOO Or LOO te ok sprees See eet hoe 107,900 121,800 
8% second mortgage loan, payable 
in monthly instalments of 
$2,000 plus interest to 1976 ........ 58,000 82,000 
Sundry indebtedness-. 0... 00....5 52.0. 10,600 130,400 
7,146,000 1,591,800 
Less: Portion due within one year ....... 403,100 329,200 


$6,742,900 $1,262,600 


(a) The security for these loans is described in Note 3 above. 


(b) The Company's banking arrangements provide for the increase 
in its long-term bank loan as this indebtedness is paid. The said 
loan is to be paid in 60 monthly instalments commencing in June 
1975, with interest at 9%. on the first $5,500,000 and at 11/2% 
over prime rate on the amount in excess. 


(c) This loan is Secured by a commercial pledge of specific 
machinery. 


(d) These notes mature March 1, 1975 with the exception of $97,400 
which is due within one year. 


(e) Interest incurred on bank indebtedness relating to fixed asset 
acquisitions prior to their utilization in the amount of $93,100 has 
been included in the cost of these assets. 


NOTE 5 — PROVISION FOR UNREALIZED PROFITS—NET 


Profits, less applicable income taxes, on goods sold to 50% owned 
companies and remaining in their inventories are eliminated from net 
earnings. 


NOTE 6 — MINORITY INTEREST 


The minority shareholder's interest in Peerless Rug Europe Limited is 
257,000 61/4% redeemable cumulative preferred shares of £1 (Irish) 
par value. These shares are to be redeemed in semi-annual 
instalments of £12,850 ($28,700) commencing in 1977. 


NOTE 7 — DEPRECIATION AND INCOME TAXES 


Depreciation has been provided in the accounts by the declining 
balance method at the maximum normal rates permitted for income 
tax purposes from the date of utilization. 


For the purpose of computing income taxes payable, the companies 
have claimed capital cost allowances in excess of depreciation 
recorded in the accounts. Provisions for income taxes are recorded on 
the basis of accounting income and the effects of timing differences 
between depreciation recorded and capital cost allowances claimed 
for income tax purposes are accounted for as deferred income taxes. 


NOTE 8 — EXTRAORDINARY ITEM 


This item represents an income tax reduction arising from the 
application of prior years’ losses of a subsidiary. 


NOTE 8 — CAPITAL STOCK 
Authorized— 


Common shares 
4,000,000 shares without nominal or par value to be issued for a 
consideration not in excess of $25,000,000. 


issued— Number of 
Shares Amount 
BORSASHN ian ira Rotel teas Tae ear aa 1,379,502 $ 667,500 
For shares of subsidiaries ...........0... 620,498 3,537,053 
4,204,553 
Less: excess of fair value determined 
by the directors over issued capital 
stock recorded in the accounts of 
ihe individual subsidiary companies, 
deducted in consolidation to record 
transaction as a pooling of interests .... Si 19;553 
2,000,000 $1,025,000 
NOTE 10 — CONTRIBUTED SURPLUS 
1974 1973 
Paid in by shareholders in excess 
of par value of shares issued .......... $ 98,900 $ 98,900 
Proceeds of government incentive grants. 426,700 128,800 
$525,600 


$227,700 


Government grants have been accepted with the usual commitment to 
tulfill the terms and conditions set out in the various government 
legislation and reguiations. 


NOTE 11 — PENDING LITIGATION 


(i) |The accounts receivable include an amount of $727,500, the 
payment of which is being withheld by a customer. The Company 
has instituted proceedings in the Superior Court of the District of 
Montreal for the collection of this amount, for goods sold and 
delivered, and is of the opinion that its action will be upheld. 


(ii) 


The Company and a 50% owned company have been named 
co-defendants in a law suit pending in the Supreme Court of 
Ontario wherein damages in the amounts of $1,500,000 and 
$500,000 respectively are claimed by this customer with respect 
to certain alleged breaches of contract. The Company is of the 
Opinion that this action is not well founded and counsel has been 
retained to defend same. 


The Company is a co-defendant in a law suit claiming damages 
in the amount of $182,000 for an alleged breach of contract. The 
Company is of the opinion that this action is not well founded and 
counsel has been retained to defend same. 


NOTE 12 — CONTINGENT LIABILITIES AND COMMITMENTS 


(i) 


(ii) 


The Company has guaranteed bank loans of $1,250,000 on 
behalf of 50% owned companies. 


A subsidiary company is committed to the following fixed asset 
acquisitions: — 


(a) Machinery and equipment at a cost of £41,000 Irish 
($91,400) in the forthcoming year. 


(b) — Its factory premises on or before December 31, 1983. The 
cost of this acquisition will vary between £350,000 and 
£581,300 ($780,500 and $1,296,300) depending on the 
date of purchase. 


NOTE 13 — REMUNERATION OF DIRECTORS AND OFFICERS 


The Company has eleven directors of which seven directors received 
an aggregate remuneration of $14,200 in their capacity as directors 
and nine officers received $382,600. Four of the officers are also 
directors of the Company. None of the directors or officers received 
remuneration from any of the Company's subsidiaries. 


NOTE 14 — COMPARATIVE FIGURES 


Certain 1973 amounts have been reclassified to conform with the 
presentation for 1974. 
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For: PEERLESS RUG LIMITED 
From: MARSHALL FENN LIMITED 
620 Cathcart Street 


Montreal, Quebec 


Contact: MONTREAL -- Rose-Marie Thorn Glen (514) 861-1739 
TORONTO -- Gordon Findlay (416) 962-3241 


ATTENTION FINANCIAL EDITORS 


RELEASED ON CANADA NEWS WIRE APRIL 30, 1974 


Ae SS 


PEERLESS RUG ANNUAL SALES REACH A RECORD HIGH 


Montreal, April 30 -- Peerless Rug Limited reports that combined sales have 
reached a record high for the year ended February 28, 1974, Bram Garber, President 
stated today. This reflects a satisfactory increase in sales volume over the 


previous year and assures Peerless of maintaining its position in the marketplace. 


Year Ended Year Ended 
February 28, 1974 February 28, 1973 


NET EARNINGS 


$2,190, 200 G2 09215 20. 
PER SHARE 
$1.10 $1.05 
SALES 
$34,197,700 $29, 7075192 


Net earnings include an extra-ordinary item of $44,800 for an income tax reduction 
arising from the application of prior years' losses of a subsidiary. A 52% increase 
in earnings was achieved in spite of the rising fibre costs and shortages, and 
start-up expenses for the new plant in Ireland. A recent increase in prices for 
the company's products is expected to show a favourable result in the next fiscal 


period. 


fz 


Working capital for this past year increased by $2,873,300 to $9,074,800, which 


includes $807,000 of deferred income taxes. 


The first phase of Peerless' extensive expansion program has been completed. Its 
Poal is toeincredase efficiency by combiningrall’ of the production facilities af 
carpet manufacturing in one continuous production line. Another phase planned 
for this coming summer will be the combining of all the scatter rug and tufted 
bedspread operations. The entire cost of the project is estimated at $7,914,000 
for which intermediate term financing of seven years has been arranged. Also, 


Peerless Rug Limited's Irish mill is now in production. 


Mr. Garber forecasts that the company will now be able to pursue the development of 
many new and profitable lines now that the company's raw material supply lines are 


more stabilized. Significant growth is expected for 1974-75. 


The Board of Directors of Peerless Rug Limited has declared a dividend of 4¢ per 


common share to be payable on May 31 to shareholders of record May 10. 


Zev 


ange ihe 


y “ie, te 4 ' 


meats 


Mip 4 


i 


whee 
LES TAPIS 


EERLESS 


LIMITEE 


LES TAPIS PEERLESS LIMITEE 


et filiales 


rapport aux 
actionnaires 


Les ventes du semestre terminé le 31 aout 1974 s’éle- 
vent a $15,561,000.00 au regard de $14,611,000.00 au 
cours de la méme période du dernier exercice. Les 
profits du semestre terminé le 31 aout 1974 se chif- 
frent par $254,000.00 en comparaison de 
$1,065,000.00 en 1973. Les ventes du deuxiéme tri- 
mestre termine le 31 aout 1974 s’établissent a 
$6,292,000.00 4 comparer avec $7,102,000.00 pour la 
période correspondante de 1973. Les résultats de la 
compagnie au deuxiéme trimestre de 1974 accusent 
une perte d’exploitation de $319,000.00 en comparai- 
son d’un profit de $469,000.00 durant la méme pé- 
riode de 1973. 


Le fléchissement des ventes et des profits durant le 
deuxiéme trimestre fut principalement attribuable a 
une gréve qui paralysa la totalité de nos établisse- 
ments a Acton Vale pendant quatre semaines, de la mi- 
aout ala mi-septembre. Non seulement la production 
normale de cette période fut-elle perdue, mais le 
déménagement projeté de |’équipement de finition a 
de nouvelles installations qui fut remis par suite de la 
gréve de |’industrie de la construction en juin et juillet, 
fut de nouveau retardé. 


La gréve fut réglée le 16 septembre, alors que nous 
avons signé un contrat de deux ans avec le syndicat. 
L‘installation dans un nouvel endroit de la machinerie 
de production a fait l’objet d’un nouveau programme 
et l’on prévoit le parachévement du déménagement 
pour mars de 1975. Les principaux éléments du pro- 
gramme d’expansion, l’équipement de teinture et im- 
pression continues, sont installés et commencent a 
fonctionner sur une base convenable, et si ce n’est du 
retard occasionné par la gréve, le tout s’est produit 
aux dates indicatives. : 


Nous prévoyons que les résultats du trimestre se ter- 
minant le 30 novembre se ressentiront également de 
la greve et du déménagement de I'usine. 


Le conseil d’administration des Tapis Peerless a dé- 
claré un dividende de 4¢ par action ordinaire, qui 
fut versé le 31 aout aux actionnaires inscrits le 9 aout. 


Montréal, Le Président, 


le 21 octobre 1974 Bram Garber 


LES TAPIS PEERLESS LIMITEE 


et filiales 


état consolidé 
des bénéfices 


Semestre terminé le 31 aodt 1974 


(non-vérifié) . 
1974 1973 
(en milliers) 

VENTES* 6 eee eee aoheg $15,561 $14,611 
Colt des ventes*—.. 247.29. 12,322 11,149 
Amortissement............ 404 275 
Intérét sur dette a long terme 37 64 
Frais d’'administration et 
de‘ventess, pent ees eee _ 2245 __ 1,476 

$15,008 $12,964 
Bénéfices d’exploitation 
AVAL AIT OTS pare ena 553 1,647 
Provision pour impOts sur 
lO: TOVENU oo eee ee ___ 313 639 
BENEFICES 
D’EXPLOITATION.......... $ 240 $ 1,008 
Valeur comptable du revenu 
de compagnies a participa- 
Honde:50 Yow aos ee 14 5] 
BENEFICES NETS ......... $* 254, 5 = $71,065 
Bénéfices par action....... $0.13 $0.53 
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